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r^QS\-\^  Summary 

Jrojrn.-fcffe'  information  now  on  hand  as    to   crop  prospects   in   the  prin- 
cipal  cotton  producing  countries   of    the  world  the  Bureau  of  Agricultural 
Economics  has   estimated   that   the   world  production  in  1932-53  will    probably 
be  around  23,400,000  bales   of  478  pounds  net.      This  preliminary  fig- 
ure  is  4,100,000   bales   or  15  per  cent   less    than   the  1931-32   estimate, 
5,000,000  bales   less   than   the    record  crop  of   1926-27   and  is    the   smallest 
since  1923-24.      Due   to   a  return   to   more  normal  yields   in  India  and  China 
the   estimated  foreign  production  is   placed  at  11,453,000   bales   compared 
with  10,404,000  bales   last  year.      The   large   decrease   in  United   States   pro- 
duction,  however,    accounts   for   the  decrease   in   the    total. 

>7hile   sales   of  cotton   textiles   in   the  United  States   during  October 
declined  considerably   and  were  much  below   cotton   textile   production,    the 
supply  of  unfilled  orders    on  hand  at    the'  end  of    the  month  was   still   con- 
siderably  above   the   average  for   the  past  2  years.      Despite    the   red  iced 
sales,    cotton  mill   activity   continued  high  in  October  as   a  result,   no   doubt, 
of   the   large   orders  which  had  accumulated  in  July   and  August.      Total    domes- 
tic  cotton   consumption   amounted  to    502,000   running  bales   in   October,    an    in- 
crease  of   11,000  bales   over   September,    224,000   bales   or   80  per  cent   above 
July,    and  41,000  bales   or   9  per' cent  greater   than  October  1931.      Cotton  con- 
sumption  during   the   first   quarter  of   the  1932-35   season   totaled  1,396,000 
bales  or  an  increase  of  46,000  bales   over   the   like  period  last   season.      In 
llurope  cotton   textile  mill    activity   in  October  and  early  hovember  continued 
at  levels  higher   than   a  few  months   previous   and  textile   sales  held  up  fair- 
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ly  well.  Japanese  mill  activity  and  textile  business  during  October  main- 
tained the  high  levels  of  recent  months,  which  in  both  cases  were  very  near 
record  levels.  A  further  decline  in  exchange  rate  of  the  yen  nas  increased 
manufacturing  profits  and  further  encouraged  foreign  purchases  of  Japanese 
textiles.   'The  situation  in  China  continues  mixed.   In  the  Chinese  owned 
section  of  the  industry  activity  at  mid-LJovember  was  about  normal  as  has 
been  true  for  several  months  while  the  Japanese  mills  were  running  at  about 
60  per  cent  of  normal.   Japanese  yarn,  however,  was  underselling  Cninese 
and  stocks  of  Chinese  yarn  were  increasing. 

While  prices  of  American  cotton  were  fairly  steady  for  the  6  Wt 
3d  November  25  prices  of  Indian  cotton  (in  Liverpool)  have  showed  little 
change  relatively  even  though  the  Indian  crop  which  is  now  beginning  to 
move  is  expected  to  be  something  like  800,000  bales  larger  than  last  year. 
The  very  short  supplies  of  Indian  cotton  in  Liverpool  and  Manchester  evi- 
dently account  for  the  continued  strength  of  Indian.   Relatively  American 
and  Indian  cotton  prices  in  Liverpool  averaged  about  the  same  during  I'ov- 
ember  this  year  as  in  November  1931. 

While  October  exports  of  American  cotton  were  slightly  less  than 
during  October  last  year  the  total  for  the  first  3  months  of  the  season  was 
411,000  bales  or  23  per  cent  greater  than  during  the  first  quarter  of  the 
1931-32  season,   -rports  to  the  Orient  were  almost  300,000  bales  less  than 
during  the  like  period  last  season  while  there  were  increases  to  France, 
Germany,  and  United  Kingdom  of  223,000,  204,000  and  159,000  bales  respectively. 

Prices 

Cotton  prices  showed  little  net  change  from  the  middle  of  October 
"o  the  latter  part  of  November,  and  on.  the  whole  fluctuated  less  than  for 
many  months.   On  October  15  the  average  price  of  '.iiddling  7/8  in  the  10 

•   ets  was  6.30  cents  per  pound  and  on  November  15  was  6.19  cents. 
Between  these  two  dates  the  price  varied  only  between  5.96  cents  (on  October 
31)  and  6.52  cents  (November  11).   Since  November  15  prices  nave  advanced 
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slightly,    then  gradually   declined,    so    that   on  November  2b    the  average   of 
those  markets  was   5.71   cents,    a  net  decline   from  mid-October  of. 0.59   cents 
per  pound. 

Spot  prices   as   compared  with  futures   continued  strong   throughout 
the   above   period.      During   this    time   the    average   spot  price   in   the  10   des- 
ignated markets  was   from  0.05  to  0.12   cents  per  pound  below   the  December 
futures   contract   at  Hew  York,   whereas,    a  year  earlier   this   spread  ranged  from 
0.34   to   0.51   cents.      Daring   last  August    the   spot  price   in    the  10  markets 
was  0.28   to   0.34  cents   per  pound  below   the   quotations   for  October   the  near 
month  contracts. 

The   average    -.rice   at   Liverpool   of   three    types   of .  Indian  cotton  on 
the  four  Fridays   in  November  was   equal    to   90.3  per  cent   of   the  average   of 
American  huddling  and  Low  Middling,    which  compares  with  a  percentage  of   88. 3 
per  cent   in  October  and   38.6-  per  cent   in   September  and  90.3  per  cent   in 
November  1931.      This  was    the  highest   Indian  has   averaged  relative    to  Amer- 
ican in    the  Liverpool  market   since  February   and  is    somewhat   surprising  in 
view  of    the   expected  increase   in   Indian  production   during   the  present    sea- 
son.     However,    stocks   of   Indian  cotton  in  Liverpool   and  ivlanchester   in.  Nov- 
ember were  only  about  half  as  large   as   a  year  ago. 

Stocks   and  ".lovement 

Apparent   supply   in  United  States   on  November  1 

The  apparent   supply  of  American  cotton   remaining  in   the  United  States 
on  November  1  was   approximately   17,974,000   bales   compared  with  20,064,000 
bales,    or   a  decrease   of   10   per  cent  from  a  year  earlier.      On  November   1,    1930 
the  apparent   stocks   of   American  cotton   in   the  United  States  were  15,341,000 
bales.      During  October   the   apparent   supply   in   the  United  States   decreased 
a  little  less   than  1,000,000  bales   although  exports  plus    consumption   amount- 
ed to   practically   1,500,000  bales   during   the  period.      The   condition   of   the 
crop  on  November  1,   however,   was   such   that   the  production  was   expected   to   be 
522,000   bales   larger   than  was   indicated  from  conditions   a  month  earlier. 

Hxports   of  America:  cotton 

Total    exports   of  American  cotton  from  the  United  States   in  October 
amounted   to   1,008,000   running  bales  which  was   slightly   less    than   exports   in 
October  1951,    but   showed  a  seasonal   increase   over  September,    according   to 
data,  from  the  Department   of  Commerce.      Germany  and  France,   however,    took 
less    in  October   than  in   September.      The  United  Kingdom,    France,    and  Italy  were 
three   important   countries    taking  larger  amounts   this  October  than  last, 
while   Germany,   Japan,    China,    Spain,    Belgium,    Canada  and  some  of    the   other 
countries    took  smaller  amounts    this  October   than  in  October  1931. 

For    the   first  3  months    this    season   the  United  States   exported  2,194,000 
compared  with  1,783,000   bales   during   the   same  period  last   season  or   an   in- 
crease  of  23   per. cent.      Of    this  net   increase  of  411,01)0   bales,   France,    Germany, 
and  United  kingdom  have   contributed  increases   of  225,000,    204,000   and  159,000 
bales,    respectively,   while   China  and  Japan  nave   taken   respectively   215,000 
and  70,000   bales    less    during,  the   first   quarter  of   this    season   than   during 
the  like  period  of   1931-32.      The  decline   in   exports    to   China  for   the   3  months 
period  amounted  to  78  per  cent,    which  is  not  unexpected  in  view  of    the  un- 
usually  large   takings  by   China  last   season,    the   large  carry-over  of  American 
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cotton  in  China  at   the  beginning  of   this   season,   and  the  more  normal  cotton 
tiina.      It  is  also   expected  that  exports   to  Japan  will   show  gr 
in   comparison  with  a  year  ago    during   the   remainder  of  the   season   than 
duri]  first  quarter.      This   expectation  is   based  on   the  fact    that   stocks 

of  American  cotton   in  Japan  at   the   beginning  of   the  season  were   equal    to 
several  months   consumption   and   the   indications   that  Indian  cotton  production 
will   be   much  larger   than   last   season  and  therefore  more  normal   amounts  will 
6  I  in  Japan. 

Exports    of   Indian  and  Egyptian  cotton 

From  August   1    to  November  17    total   exports   of  cotton  from  India  amount- 
ed to  379, 00C   running  bales   compared  with  533,000  bales    during   the   similar 
period   in   1931-32   and  938,000  bales   in   1930-31  or   a  decrease   of  28.9  per 
cent  from  last   season  and  59.6  per  cent  from  the   season  before,    according   to 
data  from   the  Commercial   and  Financial    Chronicle.      luring   the   5  weeks   period 
ended  November  17,    exports    to   all   countries   from  Indian   totaled  130,000  bales 
compared  with  129,000   bales   a  year  earlier  and  333,000   bales   in  the  correspond- 
ing period  of  1930.      Heceipts  of  Indian   cotton  at  Bombay  up   to  November  17 
this   season   totaled  303,000  bales   compared  with  208,000   and  276,000   bales  1 
and  2  years    earlier.      The- increase   in   receipts  over  last  year  and  the  year  be- 
fore,  however,    took  place   earlier  in   the   season,    as   during   the    5  weeks   from 
October  13   to  November  17,    receipts   amounted  to  only   42,000  bales   compared 
with  83,000   and  131,000  bales   in   the   like  periods   of   1931   and  1930. 

Egyptian  cotton   received  at  Alexandria  from  August  1    to  November  16 
amounted   to   about  240,000   manning  bales   of   approximately   750  pounds,    compared 
with  about   402,000   bales    last  year   and  363,000  bales   during   the   similar  period 
in  1930.      Exports   of  Egyptian  cotton  from  August  1    to  November  16    totaled 
194,000   running  bales   or  29.2  per  cent    less    than  dxiring    the   like  period  last 

r  and   11.2  per  cent   less    than   to    the   same   date   in   the   1930-31   season. 
For   the   5  weeks   period  Egyptian   exports   were   reported  at   82,000  bales   or  35.2 
per  cent   less   than  from  October  12   to   November  16,    last   season. 

Textile   Situation 

United  States 

The   domestic   cotton  mills   continued   to   operate    at  high   levels   during 
October,    the   sustained  rate   being  maintained   to   fill    the   orders  which  ac- 
cumulated during  July ,   August,    and   early   September.      Sales   during  recent  weeks 
re   run   considerably   below  production   at   lea.st   in  certain  phases   of    the   in- 
.      Unfilled  orders    at   the  end  of  October,   however,    were   still   consider- 
ably above   the   average  for    the    oast  2  years. 

Lted  States    cotton   consumption   in  October  amounted   to    502,000    manning 
bales    (counting  roumd  as  half  bales   and  foreign  cotton   in  500  pound  bales) 
which  ,      0  bales   above  September  and  41,000  bales   or   9  per  cent   greater 

an  in  October  last  year,    according   to. data  from  the  3ureau  of   the  Census. 
October  consumption  was   224,000   bales   or  80  per  cent   above   that  of  July   and 
brought    the    total   for   the   first   quarter   of    the   season   to   1,396, OX)   bales,    en 
increase   of  46,000   bales   over   the    first   quarter  of   1931-32.      There  were   only 
33,000  bales   of  foreign   cotton  used  during   the  3  months  August-October   this 

was   about    the   same   as   a  year   earlier   so    that   the  above   comparisons 
of   total   consumption  essentially   describe   the  developments   in  regard   to 

ierican  cotton. 
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In  the  cotton  cloth  section  of  the  domestic  industry  there  was  a 
considerable  increase  in  production  daring  October  while  sales  declined 
sharply  giving  a  ratio  of  sales  to  production  of  only  59.1  per  cent.   Ship- 
ments also  declined  somewhat  resulting  in  an  increase  of  4.1  per  cent  in 
stocks  on  hand  and  a  decrease  of  21.8  per  cent  in  unfilled  orders.   The 
average  rate  of  production  per  week  during  October  was  63,277,000  yards, 
an  increase  of  11  per  cent  over  September  and  was  the  highest  for  any 
month  since  April  1930,  according  to  data  released  by  the  Association  of 
Cotton  Textile  Merchants  of  New  York.   Sales  declined  from  a  weekly  rate 
of  58,482,000  yards  in  September  to  37,414,000  yards  in  October  or  56  per 
cent  but  were  still- higher  than  last  March  and  April.   .'.hile  stocks  in- 
creased 5,547,000  yards  or  4.1  per  cent  during  October  they  were  smaller 
than  any  month  except  September  since  comparable  data  become  available 
in  1927  and  were  only  slightly  larger  than  October  sales.   Even  though  un- 
filled orders  decreased  almost  100,000,000  yards  in  October  they  were 
still  equivalent  to  5.5  weeks  production  even  at  the  high  level  of  activity 
maintained  during  October. 

Great  Britain 

The  English  cotton  textile  industry  was  again  under  the  distrubing 
influence  of  labor  difficulties  toward  the  end  of  October  and  during  the 
first  week  of  November.   It  was  estimated  that  something  like  200,000  men 
were  on  strike  during  that  period  and  that  the  spinning  section  of  the 

Chester  industry  was  completely  stopped.   As  was  expected,  however,  the 
stoppage  did  not  last  long  and  on  November  11  cabled  reports  stated  that 
the  settlement,  which  had  been  made  a  few  days  before,  had  been  accompanied 
by  an  increase  in  textile  sales  and  inquiries. 

The  foreign  demand  for  British  cotton  piece  goods  as  measured  by  ex- 
ports declined  materially  during  October,  the  138,400,000  square  yards  ex- 
ported being  22  per  cent  below  the  September  exports  and  slightly  below 
those  of  October  1931.   While  exports  of  piece  goods  have  declined  each 
month  since  July,  the  movement  during  October  was  still  12,400,000  square 
yards  or  10  per  cent  above  the  low  level  of  November  last  year  and  for  the 
first  quarter  of  the  season  was  20  per  cent  above  the  first  3  months  of  1931-32 

About  the  middle  of  November  trade  observers  in  Manchester  and  Liver- 
pool reported  that  the  cotton  market  was  meeting  with  better  trade  demands 
and  larger  investment  purchases  accompanying  the  lower  exchange  rate  and 
an  improvement  in  the  confidence  in  the  general  situation.   Increased  cloth 
inquiry  with  larger  soles  to  India  and  freer  buying  for  certain  smaller 
markets  were  reported  although  demand  from  China  was  said  to  be  disappointing. 
Sales  of  yarn  were  also  reported  as  improved. 

Continent;-.,!  Europe  1/ 

.".'iiile  no  further  improvement  in  the  continental  European  textile  in-  ■ 
iustry  Was  observed  during  the  month  of  October,  remarkable  resistance  to 
decline  was  shown  both  on  the  part  of  new  business  and  mill  activity,  so 
that  the  increased  levels  of  the  previous  month  were  fully  maintained  over 

1/    Based  largely  on  a  report  from  Assistant  Agricultural  Commissioner  Donald 
F.  Christy  at  Berlin,  Germany  dated  November  10,  1932  supplemented  by  cable 
November  14. 
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The  detailed  spinner  report  ior  the  month  of  September,  1932,  now 
available,  indicates  that  the  influx  of  new  orders  Was  satisfactory  despite 
the  decline  in  the  raw  market,  and  that  the  calling  on  old  contracts  was  also 
more  active.   Since  September  12  -  the  date  of  expiration  of  the  restriction 
agreement  -   spinning  activity  has  increased  slightly.   However,  the  seasonal 
increa.se  in  mill  activity  of  the  2- cylinder  yarn  spinners  was  less  then  expect- 
ed.  Buying  interest  for  fine  count  yarn  was  better  than  during  the  previous 
month,  but  spinners'  margins  remained  unsatisfactory  as  a  result  of  the  low 
prices  Quoted  by  foreign  suppliers. 

German  cotton  weavers  reported  for  the  month  of  September  a  certain 
hesitancy  on  the  part  of  buyers  in  regard  to  new  purchases,  and  attribute 
it  to  the  price  decline  in  the  raw  market,  but  the  influx  of  new  orders  re- 
mained significantly  above  the  levels  of  March  to  July  this  year.   In  September, 
the  report  says,  there  was  little  or  no  further  increase  in  mill  activity. 
The  new  orders  were  placed  mainly  by  wholesalers,  whereas  the  retail  trade 
was  reluctant  to  buy,  as  a  result  of  the  continued  weak  purchasing  power  of 
consumers. 

The  spinners  and  weavers  report  for  October  stated  that  business  con- 
tinued relatively  satisfactory  in  both  branches  during  October,  although  yarn 
sales  were  somewhat  lower.   Stocks  of  yarn,  however,  showed  some  decrease 
despite  the  increase  in  activity.  Tlie   buying  interest  for  3-cylinder  yarns 
is  said  to  have  been  Quite  important,  but  for  2-cyiinder  yarns  remained  re- 
latively small.   Weaving  mill  activity  is  sail  to  have  continued  Quite  satis- 
factorily considering  the  existing  conditions. 

In  regard  to  buying  interest  for  raw  cotton  on  shipment,  German  cotton 
spinners  were  somewhat  reluctant  during  the  month  of  October  as  a  result  of 
the  declining  raw  market,  and  for  various  other  reasons,  including  the  elections 
in  Germany  and  the  Presidential  election  in  the  United  States.   Price- fixing 
orders,  however,  were  placed  to  a  significant  extent  on  important  set-backs 
in  the  raw  market.   Current  buying  interest  of  the  merchants  for  c.i.f.  import 
purchases  was  very  moderate,  partly  centering  around  spot  Indian  cotton  and 
Peruvian  and  Argentine  cotton  on  shipment. 

In  regard  to  the  export  business  of  the  German  cotton  industry  it  is 
to  be  noted  that  severe  complaints  have  been  made  about  the  agrarian  contin- 
genting  policy  of  the  German  Government.   Although  the  contingents  have  not 
as  yet  been  established,  and,  in  fact,  may  net  be,  the  repeated  announcements 
nave  seriously  distui"bed  the  foreign  market  for  German  goods,  amon^'  which 
are  certain  kinds  of  German  textile  goods.   It  is  pointed  out  oy    the  industry 
that  from  now  on  they  must  depend  on  the  home  market  more  than  ever. 

C z echo  Slovakia 

A  recent  meeting  of  the  textile  associations  in  Czechoslovakia  uas  again 
shown  the  important  difficulties  that  country  is  encountering  because  of  the 
many  restrictions  on  foreign  trade,  most  of  which  have  been  establisned  since 
the  credit,  crisis  in  1931.   The  Czeehoslovakian  cotton  industry  is  dependent 
upon  export  outlets  to  such  an  extent  that  a  large  part  of  her  production 
apparatus  is  superfluous  if  foreign  trade  relations  remain  interrupted  as  they 
are  now.   The  situation  is  very  unsatisfactory,  and  little  seasonal  improvement 
nas  been  noted  in  spinning  and  weaving. 


-- 

i  .      cotton   textil  .',   notably   the  spinnin     .    ction, 

in  a  si;.:  "    position,    becaus< 

Is   to  a  great     xt   n      )i  ft    business,      leaving    . : 

osed  on   i  of 

:-rx-  ;ric~,    which  is         jrotection    bo    the   industry. 

tie  better  evident   in  Se  >tember  and  Octot  -    t  5  ming 

sections   as   the  conl  Lnued  Lne  in    the  con 

bas  overshj  sonal    tendencies  for  improvement. 

is   said  to   nave   b-::   eve:      .ower   the:",  in  pre1 

The  Austrian   cotton  industry   is   gre    t  -       Lissatisfied  by 

-     -  slicy,    or         -      al   economic   policy    of   the  .Austria::   Jc n- 

.- ,   which  is   strongl;  tective   for  impairs   the   inti    - 

ests  of   export   industries.      The  col      n    industry  recej 

Lbitions    for  yarns    gnd  weavings,    but  was   ini  .  k>v    rn- 

■    i      .     -        r  irapoi         -    bibitions    are   planned  at  tl 
legoti       -     .      ?r-;  under  way   '  i~-     3  .  i    the    3  rent  .:-.'    y 

i    rential   tariff  rates    )n  i        rts   into  Germany  of  Austri 
industrial      o  -  .cts. 

It    is    estimated  that   cotton  yarn  exports  from  Austria  will  not 

tons   or   abc  .    '     ..  aunds  i:i  1   32,    whereas  aunted 

to  3,:::    tons    (7, 7]     .  unds]    in   1931,    and  from  11  .  to   15,000    tons 

:    pounds)    in  326. 

ice 


in  Prance               -      t  i      -                      -     :'     -  --" 

the   situation    continued    satisfactory  ring  October, 

new    31    in    ss   of  spinners   and  \           rs  was    som  iisturt                   :   in- 
aces  of  i                          ran  market. 

I  s  of  cotton  yam  on   th     part  of  Lille  and  Roubaix  si  rs, 

rhi  -  beginni]  the  ,  were  luiet  around 

af  C  id  remain        so  up   to    I  -  oi       i  st 

tic  -    a   result   of   lo'  ""    cotton  quotations.      The  yarn  prices  ob- 

are    claj       I    to  nave  been  unsatisfactory.      &>re  active 
was   reported  from  hen     -      n         ie  Vosges.      ..ill   activity    is  indie  at        to 

.    r    3  in  October  with  mill    stoclcs  of  cotton  yarn  coi  to 

onfill    j    orders   assuring  present  levels   of   activity  for   several 
mont  .     New  i         -vers    n    ain       fairl;     satisfactory 

.  xport   criers  war.  ..      ?ec  activity   is    also 

bei;  in  Ing  October. 

:         • -_      for   raw  cotton  by  Ire  tcl         inners  Was   rather  Quiet   daring  Octo- 
.      ..  in   :  thp.t,  the    present  output  of   tl 

req-air         .  —      f  th     Fr   nch    in      stry  are   covered  for   several 
.      Frice-fixi  luite   active   on   declining  cotton  -rices. 

tton  industi  lonths 

Les   data  to   support   the  above 
chat  o  re    I .  i  taken  in  rec  n1 


C-86  -9- 

in  both  the  spinning  and  weaving  sections.  According  to  this  report,  70  per 
cent  of  all  cotton  ;  arn  spinners  and  55  per  cent  of  all  twisting  spinners  are 
now  occupied,  as  compared  with  only  60  per  cent  and  50  per  cent  respectively 
in  June  1932.  During  the  pear  1931,  however,  the  occupation  of  the  two 
groups  averaged  80  per  cent  and  7  5  per  cent  respectively.   As  a  result  of  the 
return  to  the  43-hour  wee'.:,  the  monthly  outturn  of  cotton  yarn  per  spindle  is 
expected  to  show  an  increase  to  3.7  pounds  in  September,  as  against  3.2  pounds 
in  June  of  this  year.   Unfilled  orders  per  spindle  are  now  expected  to  amount 
to  about  11.0  pounds  as  compared  with  only  10.1  pounds  in  June  1952.   Cotton 
yarn  stochs  in  spinning  mills  are  said  to  be  quite  small,  and  do  not  appear  to 
exceed  5.5  pounds  per  spindle,  as  compared  with  a  figure  of  5.6  pounds  in 
June  1952.   Similarly  favorable  are  the  statistics  supplied  for  weaving  mills, 
which  in  September  occupied  about  65  per  cent  of  the  looms  in  place,  as 
compared  with  60  per  cent  in  June  1932.  As  a  result  of  an  increase  in  the 
average  output  per  loom,  the  production  of  weaving  mills  since  June  has 
increased  about  20  per  cent.   The  output  per  loom  was  439.5  yards  in  June, 
460.4  yards  in  August,  and  492.1  yards  in  September.  Unfilled  orders  are 
expected  to  approximate  1543.4  yards  per  loom  in  September  whereas  they  were 
only  1299.2  yards  in  June.   Stocks  of  fabrics  in  weaving  mills  are  indicated 
to  be  only  374.9  yards  per  loom,  as  compared  with  956.8  in  June  this  year. 

Belgium 

Some  improvement  in  the  situation  of  the  Belgian  cotton  spinning  and 
weaving  mills  has  been  reported  recently.  New  sales  by  spinners  and  weavers 
have  increased  and  mill  activity  is  also  indicated  to  "be  better  than  in 
previous  months.  ITo  improvement,  however,  is  noticc-ablo  in  the  situation  of 
the  line  spinning  mills.   The  sale  of  winter  ;ocds  ^.y   weaving  mills  is  also 
still  unsatisfactory,  and  exports  continue  very  difficult. 

Italy 

A  satisfactory  amount  of  sales  of  c  tton  yarn  and  cobton  fabrics,  at 
unsatisfactory  margins,  however,  is  the  outstanding  feature  of  reports  from 
Italy  for  the  month  of  October.   As  a  result  of  this  improvement  in  new- 
business,  mill  activity  has  also  increased  and  almost  reached  the  levels 
attained  at  the  same  time  last  year  according  to  reports.   Spinner  buying  of 
raw  cotton,  both  spot  and  c.i.f.  remained  fair,  and  price  fixings  were 
important  on  price  declines. 

Yarn  stocks  in  cotton  spinning  mills  are  indica'.ed  to  have  remained 
about  unchanged  in  recent  months,  and  are  lower  than  they  were  at  the  same 
time  last  year.  Few  salos  of  cotton  yarn  continued  to  outrun,  production  and 
are  favorable  indications  for  future  developments.   The  seme  is  true  cf 
unfilled  yarn  orders,  which  have  increased  in  recent  weeks,  although  they 
are  not  yet  up  to  the  favorable  levels  observed  at  the  beginning  oi  the  year. 

Russia 

September  output  of  the  cotton  textile  industry  showed  a  seasonal 
increase  over  the  summer  months,  with  both  finished  goods  and  yarn  production 
having  increased  by  lb  and  14  per  cent  respectively  as  compared  with  August. 
However,  the  volume  of  actual  production  lagged  behind  that  foreseen  by  the 
monthly  plan,  the  plan  being  only  89,5  per  cent  completed  in  the  c<:.se  of 
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■  itton  fabrics,    and  only  78   per  cent   in' the -case   of   yarn.      The    slow  shipment 
of  cotton  to  the   industrial  enterprises   appears  to  bo  largely  responsible 
•   this  development.      Total  production  of   cotton  fabrics  amounted,  to 
. ,527,000  yards,   while  yarn  output   amounted  to    52,852,000  pounds   compeared 
with   182,573,000  yards   and  45,279,000  pounds   respectively,    in  august. 

Japan     l/ 

In  early  October   the   parity  of  American  and   Indian  prices    in  Japan 
roved    still   further    in  favor  of    Indian  cotton  and  mills   arc   reported  to 
lvc  made  heavy  purchases.      For  the   remainder  of  October   the  parity  was  not 
so   favorable   for   Indian  "out    spinners  made   some   further  purchases.      Luring 
the    third  week  of  October  Japanese  mill   owners  bought  about  150,000  bales 
of  cotton  most   of  which  was  American  due    in  part   to    the    feeling  that   the 

exchange  would  decline   still  further   end  in  part  to  the  continued  heavy 
exports   of  piece   goods.      During  the   first   quarter   of    the   present   season 
...ills   in  Japan  are   said  to  have   purchased  500,000  bales   of  American   cotton 
and  250,000  bales   of   India.. 

Yarn  production 'during  October   amounted  to   230,000  bales   of  approx- 
imately 400  pounds  which  is   about  the    same    as   for  the   previous   3  months    and 
about   5,000  bales   above  October   1931.      At   the   end  of  October   spinners 

re   said  to   have  been  making  a  good  profit   due   to  the   speculative  demand 
as  well   as   a  good  export   demand.      This   and  the   fact   that   the  production  of 
many  types   of  cloth  has   been  sold   out   until   February,    indicates   that  mill 
activity  is   likely  to  continue   high  for   some   time.      Piece   goods   exports 
in  September  remained  near   the  record  levels   reached   In  An  just   and  were 
70, 000,00c   square   yards   or   54  per   cent   larger   than  in  September   1931. 
While   the   data  on  exoorts   during  October  have   not    coon  received,    there   seems 
little   doubt   that   they  remained  very  hi  -    . 

China  .  z/ 

At  mid-November  the  Chinese  section  of  the  cotton  industry  in  China 
was  operating  at  about  normal  levels  while  the  Japanese  section  was  running 
something  like  40  per  cent  below  normal.   This  is  about  the  same  rate  as 
for  the  previous  past  2  or  3  months.   In  November  19  51  both  the  Chinese 
and  Japanese  sections  were  operating  at  nor:..al  rates.   It  is  thought,  however , 
that  large  proportions  of  American  cotton  are  still  being  used  since  the 
new  crop  Chinese  cotton  up  to  mid-November  had  been  removing  to  market  very 
slowly,  duo  in  part,  it  is  said,  to  the  price  decline  and  hie  uncertainty 
about  the  future  movement  of  American  cotton  prices. 

Japanese  yarn  has  been  underselling  Chinese  yarn  to  a  considerable 
extent  which  has' resulted  in  increasing  stocks  of  Chinese  yarn.   The  low 
purchasing  power  of  consumers  and  the  difficulties  in  financing  sales  to 
merchants  have  been  the  cause  of  the  dull  demand  for  _  arn  coming  from  the 
interior  oi  China. 

1/    sod  largely  on  a  radiogram  received"  through  the  Shanghai  office  of 
Bureau  cf  Agricultural  Economics  on  November  2  from  Consul  Donovan  at  Kobe, 

n,  supplemented  by  data  received  i'ovember  14. 
2/  3c.sed  largely  on  a  radiogram  from  Agricultural  Commissioner  Dawson  at 
Shanghai  on  November  14. 
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The  piece  goods  market  has  been  we  air  and  clearances   of  cotton  goods 
have  "been   slow  during  recent  weeks,    according   bo  reports.     Part   of  this   is 
said  to  have  been  due  to   the   low  priced  Japanese  poods  put  on  the  market 
in  China.      With  replacement   costs   in  many  lines  running  above   current  market 
values   and   with   stochs  fairlp'  large,    dealers  hesitate   to   make   future 
commitments.     Dealers  report  that    it   is    very  difficult;   to    sell   any  foreign 
piece   goods   other  than  Japanese   and  that   is   likely  to   be    the  future 
condition  in  regard  to   the  Mancliurian  market. 

Pre  duct ion, Acreage    and  Crop  Conditions 

World  production  and  acreage,    1952-55 

The   1902-33  world    production  is   nov;  pre  lira.1  naril      estimated  at 
23,400,000  boles   of  4?8  pounds  "bg  the  Bureau  oi  Agricultural  Economics  which 
is   4,100,000  bales   or   14.9  per   cent   less   than  the  estimate   of    the   1951-32 
production.     As  .compared  with  the   peak  production  of   192o-27   the   present   cro<; 
is   now  expected   to  be   5,000,000  bales   or   l?.o  per   cent   less.      The    estimated 
world  production  has  not   been   less   than  24,000,000  bales    s  nice    1923-2'.-  when 
the  total  crop  was  estimated  at   19,700,000  bales,     as  may  be   seen  from  the 
accompanying   table   the    decrease   this    poor   in  domestic   production  is    greater 
than  the  total  decrease,  since   a  retur     to  more    normal   gisjlds   in  India  and 
C  ina   is   expected  to  result    in  a  total    increase   in  these   two  important   pro- 
ducing countries   of   about   1,400, eOO  bales.      Some   increase    is   expected  in 
Russian  production  this   year    also.      Indicated  pro  due  tic:.:   in  Egypt,    Mexico 
and  Brazil   accou.it   for   a  decrease    of   about   553,000  bales.     Total    foreign 
production,    therefore,    is   estimated  at   11,453,000  bales  compared  with 
10,404,000   boles    in  1331-32. 

The    estimated  world   acrca  ,c   ior   the   1932-53   season  has  been  placed  at 
7?",lu0,000  acres,   compared  with   82,400,000  acres    in  1331-32  or  a  decrease  of 
5.4  per   cent.      The    smaller   decrease    in  acreage   than  in  production  is   due 
principally  to   the  decreased  gicldo    in  the  U  ited  State  s  which,    according 
to   the   ITovcmbor   estimate  has  brought   a  50.1   per   cent   reduction  in  production 
despite   the   fact   that   acreage  decreased  only  10  per   cent.      Increased  yields 
in  Indie,  and  China    tend  to   offset  this   to   some   extent,   however. 
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The  fovomber  production  estimate    indicated  a  crop   522,000  bales   larger 
n    the   October  estimate  ,   1    it    should    ;he   crop  prove    to  be   11,947,000  bales 
as   estimated  it  would   still   bo    5,149,00;.    bales    smeller   thai    in  1931-53.      Pest 
of   the    increase    over  October  was   in  States  west   of    the  Mississippi   river, 
although  the   forecast   for   all   major   States    except  Mississippi   was    larger 
in  ITovcmbor  than  in  Octet  :r . 

The    average   yield  for   the    United  States    forecast   as   of   November   1  was 
133.2  pounds   per   acre   coo-pared  with  201.2  pounds   in  193]    and  a  10-ycar   aver, 
yield    (1921-1350)    of   151.4  pounds.. 

The    indications    are   -  n    th:  b   tb      Texas   crop  will   be   about   1,095,000 
bales   less  this  year   than  lost   or   a  decrease   of   21   per   cent.      Georgia's   pro- 
duction is   nov/  estimated    :t   42  per   cent    less   than  last   -u  jar,     Alabama  and 
Arkansas   at   39  per   cent   less,  Mississippi   38   per   cent    loss,   Louisiana  36, 
ith  Carolina   35,    Uorth   Carolina   24  and  Oklahoma   21    per   cent   loos. 
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Official  sources,  International  Institute  oj  agriculture  and  Bureau  of 

Agricultural  Economics  except  as  noted. 

1/  Second  estimate  which  includes  only  area  planted     1  October  1. 

"2/  Estimates  of  the  Chinese  Millowners1  Association  for  1929-30.   From  1930-  1 

To  date  the  estimates  of  the  Chinese  Llillowners'  Asscciati     .ve  been 

adjusted  to  make  them  co. /parable  with  estimates  for   '  vious  years. 

3/  From  an  unofficial  source. 

i  ine  Northern  States  v/hich  during  the  3  /ears  IS;  .-  D  to  1931-52  produced 

jr  cent  of  the  total  Brazilian  crop. 
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Chinese   cotton  crop  prospects    about   mid-November  were    reported  as 
less   favorable   than    a  few  weeks  previous    so  that    an   estimate   of   2,300,000 
bales   is   now  being  used  compared  with  a  previous   figure    of  2,500,000  bales. 

Ls    is   800,000  bales   or   35  per  cent  larger  than  the   short   crop   of   1S31-32 
but   only  slightly    larger  then   in  1930-31.      The   principal   increase    is    expected 
in  the   Yangzte   vallo;  where   the   crop  v/as   greatly  reduced  by  bad  weather 
conditions   and  the   flood  last  year.      Ira    acreage   in  the  Yangtze  valley,    however, 
is   said  to  be   still  below  former   pears.      In  sections   of  Perth  Chine,    including 

Lgpao,    where  good   staple   cotton  is  produced,    the   crop   is   estimated   at 
10  or  15  per   cent  below  last   pear   and   is   also   poorer   in  quality. 

• 

India 

The  second  official  Indian  cotton  acreage  estimate  which  includes  the 
area  planted  up  to  October  1  indicates  a  5  per  cent  decrease  in  acreage  this 
pear,  but  with  anything  like  normal  yields,  the  Indian  crop  will  bo  much 
larger  than  last  year.   On  the  basis  of  past  yields,  the  indicated  acreage, 
reports  on  growing  conditions,  and  private  estimates,  the  Bureau  of 

-icultural  Economics  has  made  a  preliminary  estimate  of  production  which 
will  be  used  until  the  estimate  of  the  Indian  Government  is  received  about 
December  15.  This  Bureau's  estimate  is  placed  at  4, POO, 000  bales  of  478 
pounds  which  is  000, COO  bales  larger  than  the  official  estimate  of  the  total 
1931-3::  crop.   Should  the  crop  prove  to  be  about  4,2GC,00o  bales  it  would 
still  be  the  smallest  with  the  exception  of  last  year  since  1925-27. 

Russia 


The    earlier  maturing  of  this  year's   cotton  crop   and  favorable  picking 
weather   caused  rapid  development   of  procurings    in  September   and  resulted   in 
a  considerable   over-execution  of   the     lonthlp   plan.      However,    developments 
during  October,    the  most    important   cotton  procuring  month,    wore   less 
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only  39.?  per  cent,   of  the  yearly  plan,   whereas   about   62  per   cent   were   to 
have   been  procured  by  November   1.     According   to   this,    the  rate   of  procurings 
is   little,    if    any  better     than  last   year,    although  data  does  not  permit   an 
exact   comparison.      The   absolute   quantity  of  cotton  reported  procured  b;    the 
middle   of  October    amounted  to   480,300  tons   of  ungi lined  cotton,    equivalent   to 
something   like   675,000  to   775,000  bales   of  ginned  cotton  depending  on  the 
percentage   of  lint. 

It    appears   that  this   year's   cotton  procuring  pirn  of  unginnod  cot'1; en  is 
fixed  by  the   Government   at   1,450,000  tons.      .-.0   practically   hie  whole   cotton 
crop  finally  flows   into   Government   procuring   channels,    this   figure    serves  to 
indicate   Government   expectation  of  this   year's   cotton  outturn,    which  would 
consequently  range   from  2,000,000  to    2,200,000  bales    of  478  pounds   of  ginned 
cotton,    depending  upon  the   ginning  outturn.      It   should  be   noted,   however,    that 
as   it   Is  not  known  at  what   time   of   the   season  this  plan  was   decided  upon, it    is 
difficult  to   judge    its   correctness.      It   should  be   recalled  that   the   procuring 
plan  usually  exceeds   the   crop   outturn.      It   is    still   felt,    therefore,   that 

1/      Based  largely  on  information  cabled  by  Agricultural   Commissioner  Dawson 
November   14,    19  52. 


__ 

^B 

< 

— —  ,_ 

q 

^EE==  .— 

cc 

CQ 

o 

V" 

-1 

co 

i. 

=  <o 

o 

co 

^rr=0Q 

>- 

^— .^ 

</) 

-z=ncM 

CC 

=  <o 

HI 

^^^^CN 

> 

^^^^^ 

z 

3 

<r> 

^m^^^ 

C-86  -  i  1- 

be  of  l,9(  ,    to  2,^00,000  bales  is  as  satisfactory  as  can  to 
obtained  at  this  time.  Earlier  completion  of  sowings  is  reported  to  have  re- 
nted in  i  iproved  quality  of  this  year's  raw  cottoj  . 

Numerous  reports  indicate  considerable  losses  at  the  tine  of  cotton  kick- 
ing end  br    jrtation.  While  some  of  the  cotton  is  reported  to  have  "oeeit 
Lcked  unripe,  apparently  in  a  desire  to  speed  up  pro curings,  cases  of  sheddin 
re  also  scause  of  delayed  picking.  Furthermore,  considerable 

losses  are  reported  to  have  occurred  during  the  transportation  to  the  ginning 
mills  and  procuring  points,  with  cotton     'ently  being  frequently  spilled  on 
the  way  and  stored  or  transported  uncovered,  thus  sufi      damage . 

Despite  the  favorable  development  cf  cotton  procurings  in  September,  the 
plan  of  cotton  fiber  s    .onto  to  the  textile,  enterprises  could  not  he  fulfilled, 
with  only  12  per  cent  of  the  plan  reported  executed  in  September.   The  number  of 
railroad  cars  placed  at  the  disposal  of  the  cotton  organizations  has  apparently 
been  sufficient  and  has  been  largely  responsible  for  the  unfavorable  progress 
of  deliveries.  Transportation  is  known  to  be  one  oi   the  weakest  points  of  Soviet 
economy  and  has  been  characterized  as  such  '■q^   the  Soviet  authorities.   At  the 
same  time,  it  should  bo  remembered  that'  the  growing  import  once  of  cotton  in  the 
mid-Asiatic  republics  necessitates  increased  transportation  facilities  both  to 

lo  cotton  fiber  to  the  manufacturing  center  and,  in  return.,  tu  supply 
the  cotton  producers  with  inch  and  textile  fabrics. 

■^gyp" 

The  Bureau  of  Agricultural   Economics  will   continue   to  use   the   ] 
Government's  prolininary  production  estimate   of  869,000  bales   of  473  pounds 
until   their  next    estimate    is  released   in  early  December.      This  estimate    is 
419,000   bales   or   03  per   cent    less   than  the    estimate   of    the   1931-!       crop   and 

.,000  bales   or    51  per  cent   less    than  the   record    crop   of  10.  .-      .      Ebt    since 
1901-20  has   the  Egyptian  crop   dropped  below  1,261,000  bales.      In  that   season 
the   crop  was   estimated  at   900,000  bales. 

Ginning  in  Egypt  from  September  1   to  the  first   of  November  totaled 
,000  bales  of  473  pounds,  including  scarto   or  low  grade  cotton  compared  with 
394,000  bales  ginned  to   the- -same  date   last   season, cr  a  decrease  of  23  per  cc      . 

It  may  be  seen  therefore, that  if  bhe  estimates  of  the  two  crops  ore  correct  the 
present  crop  is  being  pinned  more  rapidly  than  last  year.  It  may  mean,hov/over, 
that  the  next  estimate   of  production  will  bo  higher. 

In  looking  forward  to  the   acreage  to  bo  planted  in  Egopt   in  10.    -        it   is 
li.ficant   to  note   that  the    acreage  restriction  law  which  was  largely  rospc    - 
sible  for   the   small    acreage   this  crop  pear  has  been  virtually  removed.      The  n>   : 
decree  restricts   the  acreage  to  be  planted  in  Sakellaridis  to  40  per  cent  of 
cultivated  land  belonging  to  each  proprietor  whereas, the  acreage  this  season  v/as 
restricted  to   00  per   cent.      The   restriction  en.  other  varieties  was   roised  from 
25  per  cent   to   50  per   cent.      Thus  the   area  permitted  to   bo  planted  to  Sakollar 
1     a  been  incroasod  by  one-third  and  that   Df  other  varieties  doubled.     Wit 
;em  of  crop  rotation  practiced  in  Egypt   it   is   said  that  the  new  lav;  is 
essentially  non-re ctrictinpj  for   it  will   permit   producers   to   pi  -  t    all   the   cotton 
they  do  sire. 

rptian  Sud 

Toe  first  official   cotton  acreage  estimate  for  the  Sudan  was   received 
thn  !otton  Specialist  P.K.Uorris   at  O.oiro   on  November  21  which  placed  the 

1932-33   area  at    330,00*     acres.      This    is   a  decrease   of  only  2  per   cent   from  t] 
336, Go:       cr        :       :otton   last   season.      The   principal    1  ere. .so   occurred  in  the 
rain  gro  Lons   of  the  Sudan  where  the      ■  is   estimated  at  42,000  ac. 

,    oO  last   season.   The  total  Sakellaridis   acreage  was   reported   at 
.      0   acres   compared  with  263,00      ceres   in  1931-  :  . 
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